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Scenes from the offshore gold placer drilling 
program near Nome, Alaska. CENTRE: Gold is 
visible in this picture showing panning of drill 
samples. 
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Picture at the top is the sampling tent. Below a typical 
winter scene at the Bluff area, Alaska. 


WESTFIELD MINERALS LIMITED 


DIRECTORS’ REPORT 
TO SHAREHOLDERS 


The Directors are pleased to present the 
Twentieth Annual Report of the Company. Included 
are the audited financial statements for the year 
ended December 31, 1975 and a review of the 
principal developments during the year and the 
subsequent period to date. 


Both directly, and indirectly through affiliated 
companies, Westfield has widespread exploration 
interests in Canada, U.S.A., Australia and the 
Republic of Ireland. Through its shareholdings in 
Vestgron Mines Limited (9.8%) and Northgate 
Exploration Limited (13.6%), Westfield is 
participating in base metal mining operations in 
Western Greenland and Ireland. 


In addition to its widespread exposure to mineral 
exploration through affiliated companies, Westfield 


is also active on its own account and in joint venture 


with other companies. During 1974 and 1975, 
Westfield has participated in a joint venture 
exploration program with Northgate in the Maritime 
provinces involving tracts in Nova Scotia and 
through an agreement with Reid Newfoundland 
Corporation, in a similar program involving an area 
of approximately 600 square miles in 
Newfoundland. This program is directed toward the 
investigation of Carboniferous limestones for base 
metals. Westfield has a 60% participating interest in 
this joint venture with Northgate. 


Westfield is also participating with Northgate and 
others in certain separate joint venture 
undertakings in the State of Alaska, U.S.A. These 
include the gold placer prospects in the Bluff area, 
Seward Peninsula, where an extensive program of 


drilling was carried out during February-April, 1976. 


An Alaskan company, Westpark Exploration, was 
incorporated for this project which is being funded 
equally by your Company and Northgate. Westfield 
and Northgate each hold a 33% equity interest in 
Westpark. 


In addition to the Westpark joint venture, your 
Company is participating in the scheduled 
exploration of four properties comprising a total of 
195 claims in Seward Peninsula, Alaska. These 
claims were recently staked under an agreement 
whereby Westfield will have a 50% interest and 


Northgate together with Anglo United Development 
Corporation Limited will have interests of 35% and 
15%, respectively, net of a 10% carried interest 
retained by the stakers. The principal exploration 
targets involved are uranium, precious metals and 
base metals. 


Your Company is also participating in another 
separate joint venture with Northgate and possibly 
other companies in a reconnaissance exploration 
project in the Seward-Selawik and the Central 
Alaska Range areas, Alaska. The tentative 1976 
budget for this project is $500,000. The program 
envisaged under this project will involve airborne 
geophysical surveys and ground follow-up work 
essentially directed toward the location of uranium 
and massive sulphide deposits. 


Your Company’s exploration expenditures during 
1975, including advances to Westpark Exploration 
Co., amounted to approximately $168,000. A 
substantially increased expenditure has been 
budgeted for the 1976 calendar year. 


During 1975, Westfield sold its Coniaurum 
Property and related surface rights to Pamour 
Porcupine Mines, Limited for $255,000 cash. As 
part of the sale agreement, Westfield is entitled to a 
25% net profit carried interest on all production 
from the mining rights of the Coniaurum Property 
during the term of the agreement, such term being 
from January 1, 1975 to December 31, 2024. No 
income was earned under this agreement during 
the 1975 year. Westfield is also entitled to receive 
one-third of the net proceeds from the sale of the 
surface rights of the Coniaurum Property. 


Working capital at December 31, 1975 was 
$1,329,336 as compared with $1,002,654 at the 
1974 year end. The major portion of this working 
capital consists of cash, including short term 
securities and deposits. Other assets include 
investments in subsidiary, associated and other 
companies with a carrying value of $6,184,503 and 
a quoted market value, as at December 31, 1975 of 
$9.1 million. The quoted market value of these 
investments as at April 15, 1976 was approximately 
$12 million. 
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GENERAL EXPLORATION 


In addition to its widespread exposure to 
exploration through separate and independent 
programs of its principal affiliated companies, 
Northgate Exploration Limited, Whim Creek 
Consolidated and Vestgron Mines Limited, 
Westfield is pursuing a progressively expanding 
role in mineral exploration on its own account, 
essentially in the aforementioned joint venture 
programs in Canada and in the State of Alaska, 
U.S.A. 


The following is a summary of the current status 
of these principal joint ventures: 


Westpark Exploration Company 


As previously reported, the originally planned 
offshore drilling program of the gold placer 
concessions in the Bluff area, Seward Peninsula, 
Alaska, for the 1974-75 season was rescheduled for 
the 1975-76 period. 


Drilling from the ice to test the offshore 
concession commenced during February, 1976 and 
continued until early April when ice conditions 
deteriorated necessitating the suspension of further 
offshore drilling for the season. 


A total of 5,616 feet of drilling in 154 holes was 
completed during the February-April winter period. 
Although the main target was the Daniels Creek 
area, 31 holes were put down from ice off the mouth 
of Eldorado Creek which is about one mile west of 
Daniels Creek, plus 3 other scout holes drilled 
between Eldorado and Daniels Creek. 


Tests of the total 31 holes drilled in two sections 
in the Eldorado Creek area show generally low and 
sub-economic values. 


The remaining 120 holes were essentially 
directed in the offshore test of the Daniels Creek 
placer gold prospect, including eight holes that 
were drilled on shore along the beach. The offshore 
holes were drilled at variable spacing (50 feet to 200 
feet apart) on eight east-west sections extending up 
to 3,500 feet from shore. 


Gold is present in varying quantities in the vast 
majority of the samples recovered from the drilling. 


Preliminary, and as yet incomplete results from 
the Daniels Creek drilling show some 33 holes 
returned gold values varying from $1.02 to $13.58 
per cubic yard over the total drilled depth in the 
sediments ranging up to 60 feet or more in many of 
the holes. Numerous additional holes of generally 


lower overall grade for the total drilled depth had 
narrower sections of higher gold content. 


In general, the tenor of grade for the apparent 
main channel considered in these preliminary 
studies appears to average between $2.75 and 
$3.00 per cubic yard using a Cut-off dollar value of 
$1.00 and a gold price of $133 per ounce. 


Values are arithmetic averages and no cutting of 
high values has been attempted. 


The channel within which the values are often 
erratically distributed, has a generally 
southwestward trend. On the last completed 
section of holes most distant from shore, 
approximately 3,500 feet, the channel persists and 
appears wider than that closer to shore. 


The results obtained from this recently completed 
drilling in the Daniels Creek will provide essential 
data for the economic evaluation of the deposit and 
the planning of any additional offshore drilling 
which may be scheduled for the next winter season. 


Follow-up work including bulk sampling and 
additional drilling in the vicinity of the eight onshore 
holes recently drilled in the beach area of Daniels 
Creek is scheduled for the 1976 summer season. 


The appended map shows the gold placer 
prospects held by Westpark under various option 
agreements. These include the option agreements 
which were concluded during 1975 in respect of 
onshore gold placer and offshore prospecting 
permits contiguous to the original ‘“‘Auric Mining 
Lease.”’ 


A limited sampling program was carried out 
during the latter part of August, 1975 on the Alaskan 
properties, specifically bulk sampling of the beach 
sands of Offshore Permit No. 48383 which is 
contiguous to the west of the Auric Mining Lease. 
Of a total 12 samples, five showed traces of gold 
and four contained visible gold. 


Seward Joint Venture — Alaska 


During March, 1976 four properties totalling 195 
claims were staked under a joint venture agreement 
whereby your Company will have a 50% interest and 
Northgate together with Anglo United Development 
Corporation Limited will have interests of 35% and 
15% respectively, net of a 10% carried interest 
retained by the stakers. 


RIGHT: This view of the Black 
Angel Mine in West Greenland of 
Greenex A/S, the wholly owned 
subsidiary of Vestgron Mines 
Limited, shows the concentrate 
storage duilding at the left and the 
conveyorway to the shiploader. 


BELOW: Centre in this picture is 
the shaft headframe and hoist at 
Northgate’s Tynagh Mine, County 
Galway, Ireland. The main 
concentrator partially shown at the 
right and a portion of the dense 
media separation plant at the 
extreme left. 


The four properties cover differing geological 
settings including a large block of 63 claims staked 
to cover an area with known airborne radiometric 
anomalies indicative of probable uranium 
occurrences. Ground reconnaissance prospecting, 
including soil and stream sediment sampling and 
panning show anomalously high concentrations of 
uranium bearing minerals. 


A recent preliminary reconnaissance survey from 
aircraft over the deep snow covered area showed 
highs up to six times background. 


Further exploration of these four properties is 
scheduled for the 1976 field season. 


Additional Joint Venture in Alaska 


Under a preliminary agreement dated April 1, 
1976 relating to a Joint Venture Exploration 
Proposal, and implemented by an advance of 
$100,000 paid on April 15, 1976 jointly on behalf of 
Westfield and Northgate, your Company is 
participating in another and separate joint venture 
with Northgate and possibly other companies and/ 
or interests in a reconnaissance exploration project 
in the Seward-Selawik and the Central Alaska 
Range areas. The tentative 1976 budget for this 
project is $500,000. 


The program envisaged under this preliminary 
agreement will involve airborne geophysical 
surveying and ground follow-up work essentially 
directed toward the location, exploration, 
development and acquisition of uranium and 
massive sulphide deposits. Any and all mineral 
properties acquired pursuant to this preliminary 
agreement will be acquired for and on behalf of 
Westfield and Northgate, subject to a carried 
interest of 10% of the net proceeds derived from 
each of the mineral properties so acquired. 


Joint Venture — Nova Scotia and Newfoundland 


Exploration activities on the joint venture 
programs in Nova Scotia and Newfoundland in 
which your Company has a 60% interest and the 
remaining 40% held by associated Northgate 


Exploration Limited were continued during the year. 


The 1975 program in Nova Scotia encompassed 12 
separate areas with an aggregate size of 62 square 
miles. The main exploration target was economic 
base metal mineralization in Lower Carboniferous 
limestones. 


Exploration carried out included reconnaissance 
and detail geochemical surveys, geological 


mapping and prospecting, various techniques of 
geophysical surveying, together with 1,519 feet of 
core diamond drilling in 10 holes testing two of the 
properties. Certain properties were dropped and 
seven, covering a combined area of approximately 
27.5 square miles, were retained for further work 
during 1976. Drilling targets have been defined for 
three of these properties. 


Work in Newfoundland chiefly consisted of 
detailed soil sampling and geological mapping. This 
program centres on the approximate 600 square 
miles of ground held by Reid Newfoundland 
Corporation with which agreement in principle was 
reached for joint exploration. The agreement with 
Reid Newfoundland provides for aroyalty payment 
from any minerals which may be extracted from the 
subject ground. This exploration program is 
similarly directed toward the investigation of 
Carboniferous limestones for base metals. 


INVESTMENTS 


Your Company’s investment portfolio includes 
substantial shareholdings in the following 
companies: 


No. of Shares Percentage 
___Held = ——-_Ownership 
Northgate 
Exploration 939,619 13.6% 
Vestgron Mines 
Limited 414,500 9.8% 
Whim Creek 
Consolidated 2,500,000 22.7% 


The following summaries of the operations and 
related corporate developments of Northgate, 
Vestgron and Whim Creek are relevant to these 
investments: 


Northgate Exploration Limited 


Northgate is a mining, exploration and investment 
holding company. Its two principal wholly owned 
Irish subsidiaries are Irish Base Metals Limited 
operating the Tynagh lead-zinc-silver mine at 
Tynagh, County Galway, and Gortdrum Mines 
(Ireland) Limited operating a copper-silver mine at 
Gortdrum, County Tipperary. During 1975 the 
Tynagh Mine treated 648,477 tons of ore and 
produced 78,036 tons of lead and zinc concentrates 
some of which contain payable quantities of copper 
and silver. The Gortdrum Mine, which ceased 
operation during August, 1975 due to the 
exhaustion of all mineable ore, treated 354,612 tons 


during the approximate eight-month operating 
period, producing 14,183 tons of silver bearing 
copper concentrates. 


Northgate’s mining operations in 1975 were 
adversely affected by a combination of lower metal 
prices, particularly with respect to lead and copper, 
generally increased mine operating costs and a 
moderate shortfall in production at the Tynagh 
Mine. 


Consolidated net income for 1975 was $1,156,000 
equal to $0.17 per share as compared with 
$4,026,000 or $0.61 per share in 1974. Cash flow 
was $5,030,000 compared with $8,361,000 in 1974. 


Working capital at December 31, 1975 amounted 
to $17,867,000 — an increase of $1,359,000 from 
the 1974 year end figure of $16,508,000. The major 
portion of this working capital consists of cash, 
including short term securities and deposits. Other 
assets include an amount of $2,794,000 cash 
deposited as collateral for a loan guarantee. 


The 1975 year end quoted market value of 
Northgate’s principal investments including shares 
in associated companies totalled $22,171,000. 


Northgate’s holdings in associated companies 
include 2,803,075 shares or 45% of Westfield 
Minerals Limited, 1,685,500 shares or 24% of Anglo 
United Development Corporation Limited, and 
3,500,000 shares or 32% of Whim Creek 
Consolidated N. L. Other substantial investments 
held by Northgate at 1975 year end include 638,341 
shares or 9.9% of Tara Exploration Limited, 220,000 
shares or 5% of Vestgron Mines Limited and 
129,032 shares of W. R. Grace & Co. Subsequent to 
year end, the investment in W. R. Grace was 
disposed of for a cash consideration of $3,603,000 
which amount was added to Northgate’s working 
Capital. 


Vestgron Mines Limited 


Vestgron Mines Limited, 62% owned by Cominco 
Limited, reported net earnings for 1975 of 
$15,829,000 or $3.74 per share, against 
$10,336,000 or $2.44 a share for 1974. Earnings 
before interest charges, depreciation and depletion 
were $24,980,000. 


Earnings are obtained from the mining operations 
at the Black Angel Mine of the company’s wholly- 
owned subsidiary, Greenex A/S, Western 
Greenland. Revenue in 1975 of $50,545,000 was 
from the sale of 160,336 metric tons of zinc 
concentrate and 34,666 tons of lead concentrate. 


Concentrate production in 1975 amounted to 
152,500 tons of zinc concentrate and 31,800 tons of 
lead concentrate from the treatment of 590,200 
metric tons of ore grading 15.4% zinc and 4.8% 
lead. Ore reserves at December 31, 1975 totalled 
3,995,000 metric tons assaying 14.10% zinc, 4.00% 
lead and 25 grams silver per ton, compared with 
3,442,000 metric tons of 15.70% zinc, 5.10% lead 
and 30 grams of silver per ton at December 31, 
1974. 


Vestgron reported that the underground drift to 
explore the Cover Zone of the Black Angel Mine 
was completed just before year end, adding that two 
million tons of new ore were located. The company 
also reported a promising mineralized area in the 
Greenex exploration concession had been 
discovered and further exploration is planned for 
this year. 


Vestgron also reported that exploration outside 
the Black Angel mine area on the Greenex 
Exploration Concession has discovered a 
promising new occurrence of zinc-lead 
mineralization located about 20 miles southwest of 
the Black Angel Mine. The mineralization, where 
exposed is up to 3 metres (approx. 10 feet) thick and 
appears to be similar to the Black Angel ore. This 
showing is scheduled for investigation by diamond 
drilling during 1976. 


Whim Creek Consolidated N.L. 


Whim Creek is active, on its own account and in 
conjunction with other companies, in exploration 
for commercial mining properties, principally in the 
West Pilbara region of Western Australia in the 
vicinity of Roebourne, and in Queensland and New 
South Wales in the eastern half of Australia. 


Exploration expenditures during 1975 amounted 
to Aust. $429,912 and working capital at December 
31, 1975 was Aust. $1,173,451. The major portion of 
working Capital consists of cash including short 
term investments. The current currency exchange 
rate for the Australian dollar is approximately $1.23 
Canadian. 


At year end, 1975 Whim Creek and its subsidiary 
companies held a total of 244 properties in Western 
Australia and Queensland covering a combined 
area of approximately 73,200 acres. These include 
the principal copper prospects known as the Whim 
Creek and Whundo properties and the various 
nickel prospects, Mt. Sholl, Munni Munni, 
Roebourne and Kanowna. 


Exploration of the various nickel prospects, 
which includes the Mt. Sholl B2 nickel-copper 
deposit, was sharply reduced during 1975 
compared with previous years. These properties 
have reached the stage where further exploration 
would require substantial expenditure on diamond 
drilling. While current economic conditions did not 
justify such programs, the Company recognizes 
these properties have good long term potential and 
are maintaining the properties in good standing. 


This is in keeping with the Company’s current 
policy, placing greater emphasis to programs which 
could lead to cash flow operations at an early stage 
and new exploration to be directed at mineral 
deposits suitable for low cost mining. 


During 1975, feasibility studies on the economics 
of mining a modest deposit of direct shipping grade 
copper ore from Whundo were finalized. On the 
basis of these studies the Company has decided to 
commence open pit mining in the first half of 1976. 
The direct shipping grade ore, consisting of 
approximately 6,000 tons of 24% copper, and the 
intermediate grade ore will be stockpiled. The 
timing of sale of direct shipping grade ore from 
stockpiles will be dependent on copper prices. 


Additional reserves of secondary copper 
mineralization (about 53,000 tons of 7.4% copper) 
was defined by detailed drilling at West Whundo. An 
acceptable concentrate can be produced from this 
intermediate grade material by flotation. The 
economics of mining and treating this 
mineralization will be studied after completion of 
mining the high grade copper at Whundo. 


GENERAL 


Your Company’s exploration activities were 
appreciably expanded during 1975 and a further 
broadening of these efforts is clearly indicated for 
the current year. In addition to the gold placer 
project in the Bluff area, other joint venture projects 
in the State of Alaska appropriately emphasize 
exploration targets for uranium and base metals. 


Other areas of exploration interest to your 
Company are through its shareholding in Redstone 
Resources Inc., whose 11,720 acre Coates Lake 
lease in the Nahannin district of the Northwest 
Territories is currently under option to Shell of 
Canada which is firmly committed to a $500,000 
expenditure on the Redstone copper prospect 
during 1976. At year end, your Company held 
223,444 shares of Redstone. Also retained is the 
approximate 50.7% interest in Here Fault Copper 
Limited which holds a 682-acre property in the 


Noranda area of Quebec, immediately to the south 
of the producing Lake Dufault property of 
Falconbridge Copper Limited. 


At the forthcoming Annual Meeting, shareholders 
will be asked to authorize a special by-law 
increasing the Board of Directors from six members 
to seven. Your Board is pleased to announce that 
Mr. William M. Gilchrist has accepted the 
Company’s invitation to join the Board and is 
therefore a nominee for election at the forthcoming 
meeting of Shareholders. 


Mr. Gilchrist was president and chairman of the 
board of Eldorado Nuclear Limited from 1958 until 
his retirement in 1974 and is past president of the 
Canadian Institute of Mining and Metallurgy. 
Eldorado Nuclear is the Canadian Government 
owned uranium producer in the Beaverlodge area, 
Saskatchewan and acts as agent for the Federal 
Government in the sale of a wide range of nuclear 
fuel products. 


On behalf of the Board of Directors 


Rel gf Morph 


Pat J. Hughes, 
Chairman of the Board 


Toronto, Canada 
May 10, 1976 
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BALANCE SHEET 


ASSETS 


CURRENT: 

Cash and.bank term Geposits ..-......... 2.056 cient 
Short-term COMMerCial NOUE <..o.. 2. os eks seecee cnn kee eee so epee i 
Due from assSoGiated COMPANIES . 1... 5.56555 eiics cae bo cso eee 
Receivable on sale of property (note 4) 2.0.2... 6cicecoscre eee ee 


Otheramountsreceivable 22... ae 


INVESTMENTS (notes 1(a), 1(b), 2 and accompanying schedule): 
SubSidiary COMPANIES «02... ccc, coe ce ces ccbs igs ee enc ree Croce Se een eS 
Associated COMpanNieS ... oo: oe ecineeees eeee ik eae eee ie ee 


OtherCcompanieS....0...o..c.0 oe ee 


EXPLORATION EXPENDITURES DEFERRED (note 1(C)) ae 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 
Accounts payable and accrued Charges 2. icici. cece ee 


DEFERRED INCOME TAXES (note 1(G)) |. oa a 


SHAREHOLDERS’ EQUITY: 
Capital (note 3) — 


Issued: 
6,296, 197 COMMON SALES 02.6. occ i a 
Contributed surplus (no: change during yeal)  ) iia eee ie ee ie 


Retained earnings(note 7) (ooo icici Ee a a a a 


(See accompanying notes) 


December 31, 


1975 


$ 876,331 
198,480 
47,051 
255,000 


23,527 


1,400,389 


5,832 
5,426,829 
751,842 


6,184,503 


202,143 


$7,787,035 


1974 


$ 985,891 


66,046 


29,079 


1,081,016 


21,401 
5,384,051 


741 ,826 
6,147,278 
280,264 


$7,508,558 


December 31, 


1975 


on 1,053 


102,500 


623,620 


3,875,951 


4,499,571 


3,113,911 
7,613,482 


$7,787,035 


1974 


S$ §/8,362 


141,000 


623,620 


3,875,951 


4,499,571 


2,789,625 
7,289,196 


$7,508,558 


WESTFIELD MINERALS LIMITED 


(Incorporated under the laws of Canada) 


AUDITORS’ REPORT 


To the Shareholders of 
Westfield Minerals Limited: 


We have examined the balance sheet of Westfield Minerals 
Limited as at December 31, 1975 and the statements of income, 
retained earnings and changes in financial position for the year 
then ended. Our examination included a general review of the ac- 
counting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the cir- 


cumstances. 


In our opinion these financial statements present fairly the fi- 
nancial position of the company as at December 31, 1975 and 
the results of its operations and the changes in its financial posi- 
tion for the year then ended, in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with 


that of the preceding year. 


CLARKSON, GORDON & CO. 


Chartered Accountants 


Toronto, Canada, 
March 1, 1976. 


On behalf of the Board: 


M. K. PICKARD, Director 
A. J. ANDERSON, Director 
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WESTFIELD MINERALS LIMITED 


Year ended December 31, 


STATEMENT OF INCOME 
Prpigi oer: 
REVENUE: 
Royalty inCoOme.. 86:0 3 eu he, ae, $ 5,100 
Less amortization of related deferred exploration expenses (note 1(C)) ........ 510 
4,590 
Interest on bank deposits and short-term investments ...................:eccceceeeeee sees 78,807 
Dividends on investment in Northgate Exploration Limited .............0. ee 234,155 
Foreign exchange 9ain:.....nu. oe ee 21,060 
338,612 
ADMINISTRATIVE AND GENERAL EXPENSES: 
Administrative fee 6 es oe a 7,500 
Consultants’ fees... 2.255. iieeec tiie ee 34,432 
Legal and audit. i. a ee 16,288 
Transter agent.) aceite aes ee ee 4,370 
Reports to shareholders and other shareholder Costs ...............ccecceeecneeeneeenees 2,013 
Provision for uncollectible accounts reCeivable ................cccccccceeccnceeeceeesereeeees 106 
Directors fe@S 3 nn. a ee 7,300 
OURGl ie ok ii ee ce a a 4,811 
77,580 
INCOME BEFORE THE FOLLOWING.,,....2..0. 6. te... 261,032 
Gain on sale of resource property and certain surface rights (note 4) ................. 142,956 
Gain on sale of investments: 
On part of holdings in Whim Creek Consolidated N.L. .............cccccceccceeeesneeeeees 
On-other investments <2... a a 
investments written. down (note 1(a)) i380 a a a (22,000) 
Exploration expenditures written off (note 1(C)).......0.0 (96,202) 
24,754 
Income before income taxes and extraordinary iteM ................ccccccssececcnseseeccneeeeees 285,786 
Income taxes — CUIYeNT s:5...0 os Se 46,000 
—.CCTCrred oo ie ee (38;500) 
7,500 


INCOME BEFORE EXTRAORDINARY ITEM 
(per. share: 1975 — 4€: 19/4 — 560)... cca i ee 278,286 


EXTRAORDINARY ITEM: 
Reduction of income taxes due to application of losses carried forward from 


prior years (note 5) (per share: 1975 — 1¢; 1974 — 5@) ooo. 46,000 
Net income for the year (per share: 1975 — 5¢; 1974 — 61¢) .... $ 324,286 


(See accompanying notes) 


1974 


$ 57,764 
5,177 


91,997 


68,094 
286,088 


406,169 


9275 
29,112 
8,116 
4,603 
3,223 
3,832 

~ 9,000 
8,562 


18,723 
330,446 


623,279 
3,026,739 

(20,000) 

(9,260) 


3,620,758 


3,951,204 


435,000 


435,000 


3,516,204 


294,000 


$3,810,204 


WESTFIELD MINERALS LIMITED 


STATEMENT OF RETAINED EARNINGS 


Year ended December 31, 


1975 1974 
BAUANCE (DEFICIT) Al BEGINNING OF YEAR oc... ccc iersccercpeseecepacaceeceees $2,789,625 $(1,020,579) 
Mel wmCOMe 10! (NC Veal ee es 324,286 3,810,204 
BALANCE AITEND OF YEAR ea, $3,113,911 $ 2,789,625 


(See accompanying notes) 


SCHEDULE OF INVESTMENTS IN SUBSIDIARY, ASSOCIATED 


AND OTHER COMPANIES Carrying value 
Number notes 1(a) and 1(b)) 
of December 31, 
shares 1975 1974 
Sumo DIARY COMPANIES 5 jc5 i ee es eee $ 5,832 —§$ = 21,401 


ASSOCIATED COMPANIES: 
Whim Creek Consolidated N.L. (23% owned) (note 2) (quoted 


market value, 1975 — $1,312,500; 1974 — $1,000,000) ...... 2,500,000* 712,497 712,497 
Northgate Exploration Limited (13.6% owned) (quoted market 

value, 1975 — $2,950,350; 1974 — $2,763,000) ........000.. 936,619* 4,671,554 4,671,554 
Westpark Exploration company (33% owned) 

shares (no Quoted market ValUG) io... ce iicsceeeeeceeeeeeer ee 33,000 330 
POVANCCS i i ies ee 42,448 


5,426,829 5,384,051 


OTHER COMPANIES: 
Vestgron Mines Limited (9.8% owned) (quoted market value, 


1975 — $4,870,493; 1974 — $3,782,400) .... ee. 414,510* 621,630 621,630 
Bd ee POO Se A ee aa eC oe re nr Pe oe 130,212 120,196 
751,842 741,826 

(TE Bee eee ee ee es ee ee $6,184,503 $6,147,278 


* As at February 12, 1976 the quoted market value of the above holdings were: Whim Creek Consolidated N.L. $1,250,000; 
Northgate Exploration Limited $4,402,000, Vestgron Mines Limited $7,046,000. 
Whim Creek Consolidated N.L. is listed on Australian stock exchanges. Northgate Exploration Limited is listed on Canadian, 
American and London stock exchanges and Vestgron Mines Limited on Canadian stock exchanges. Because of the 
substantial number of shares of these companies held by Westfield the amount which might be realized if these shares were 
to be sold may be more or less than the market values quoted for such shares. 


(See accompanying notes) 


13 


WESTFIELD MINERALS LIMITED 


STATEMENT OF CHANGES 
IN FINANCIAL POSITION 


Year ended December 31, 


ATS 1974 
SOURCE OF FUNDS: 
Royalty, interest income and foreign exchange Gain ...............cecccscceeneceeeeeceees $ 104,457 $ 120,081 
Add amortization of deferred exploration expenses (note 1(C)) ..................... 510 5.71f. 
Dividend inCOMe 2.020. a a a 234,155 286,088 
339,122 411,946 
Consideration on sale of property ($255,000), net of related expenses of 
$5,000 (NOte 4) os oii a a a 250,000 
Proceeds on disposal of investments less the market value $(4,000,000) of 
investments received as part consideration therefor ...................c:ccceneeeeee 342,518 


SeO ies 754,464 
APPLICATION OF FUNDS: 


Administrative and general expenses .....1.0 ce ee 77,580 15,723 
Exploration expenditures... 8 a a 125,635 104,278 
Purchase of investments (exclusive, in 1974, of investments received in sale 
Yansaction(above)).....2........ 23 a 162700 4,014 
Advances to associated Company 2... 5... a 42,448 
262,440 187,012 
Increase in funds during the yeat. 3... ce ea 326,682 567,452 
Working. capital al beginning of year... na 1,002,654 435,202 
Working capital.at end of year ......00 0000.5 a $1,329,336 $1,002,654 


REPRESENTED BY: 


Current assets o.oo ia a a $1,400,389 $1,081,016 
Less current liabilities .. 3. 2623 71,053 78,362 


$1,329,336 $1,002,654 


(See accompanying notes) 


WESTFIELD MINERALS LIMITED 


NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1975 


1. SUMMARY OF ACCOUNTING POLICIES 
The following accounting policies of Westfield Minerals Limited (‘‘Westfield’’) are set forth to facilitate the 
understanding of data presented in these financial statements: 


(a) Investment in subsidiary companies — 
The company’s investment in its subsidiary companies is carried at cost less $127,402 written off to date 
(including $22,000 in 1975 and $20,000 in 1974) to reflect Westfield’s share of such subsidiaries’ losses 
and exploration expenditures to December 31, 1975. The carrying value approximates Westfield’s equity 
in the subsidiaries’ working capital at December 31, 1975. The accounts of the subsidiaries have not 
been consolidated as they are not material to these financial statements. 


(b) Investment in associated and other companies — 
The company’s investments in associated and other companies are carried at cost, or, where it has been 
estimated that there has been a loss in value which is other than a temporary decline, at cost less an 
amount of write down to recognize such loss (see also note 2). 


(c) Exploration expenditures deferred — 
Exploration expenditures are deferred until the results of the related projects are known. If the project is 
successful the related exploration expenditures are amortized over a period of years, pro rata to antici- 
pated income from that source. If the project is abandoned or considered to be of no immediate value to 
the company, the related expenditures are charged at such time against income. The costs deferred at 
any time do not necessarily reflect present or future values. 


(d) Deferred income taxes — 
The company follows the tax allocation method of accounting for income taxes. Under this method de- 
ferred income taxes are provided or credited to income on timing differences between accounting in- 
come and income for tax purposes. These differences arise because certain amounts claimed for tax 
purposes (mainly exploration costs) differ from amounts written off in the accounts. 


2. INVESTMENT IN WHIM CREEK CONSOLIDATED N.L. 
Northgate Exploration Limited (‘‘Northgate’’), an associated company which owns approximately 45% of the 
outstanding shares of Westfield, and Westfield, own together approximately 54% of the outstanding shares 
of the associated company, Whim Creek Consolidated N.L. (‘Whim Creek’’). The investment in Whim Creek 
is subject to Australian foreign ownership legislation, and remittances from that country may be subject to 
exchange regulations of that country. 
Westfield’s investment in Whim Creek is carried at cost less amounts written off. This is in accordance with 
accounting principles generally accepted in Canada as Westfield’s investment does not represent effective 
control of such company. Northgate, which accounts on an equity basis for its investment in Westfield and 
Whim Creek, files its reports with the Securities and Exchange Commission in the United States. Under 
United States accounting principles, Westfield would be required to carry its investment in Whim Creek sim- 
ilarly on an equity basis, as such investment is sufficient to give Westfield ‘‘significant influence” in the af- 
fairs of Whim Creek. 
If the equity basis of accounting for Whim Creek had been applied in these financial statements: 


— Westfield would have charged $204,535 ($48,775 in 1974) against income as its share of net losses of 
Whim Creek for the year, 

— the gain recorded in 1974 on the sale of part of Westfield’s holdings in Whim Creek would have been re- 
duced from $623,279 to $383,005, 

— as a result of the foregoing, Westfield’s recorded net income for 1975 would have been reduced from 
$324 286 to $119,751 (from 5¢ per share to 2¢ per share) and its net income for 1974 would have been 
reduced from $3,810,204 to $3,521,155 (from 61¢ per share to 56¢ per share), 


WESTFIELD MINERALS LIMITED 


NOTES TO FINANCIAL STATEMENTS (continued) 


DECEMBER 31, 1975 


— the carrying value of Westfield’s investment in Whim Creek in the December 31, 1975 balance sheet 
would have been greater by $235,139 ($439,674 at December 31, 1974), and shareholders’ equity in 
Westfield’s balance sheets at such dates would have been greater by corresponding amounts. However, 
the greater amount of shareholders’ equity would have been reflected as an increase of $1,076,941 in 
contributed surplus in both years and a reduction in retained earnings of $841 ,802 at December 31, 1975 
and $637,267 at December 31, 1974. 


In computing Westfield’s equity in Whim Creek, the consolidated financial statements of that company, 
which have been reported on by Australian chartered accountants, have been translated into Canadian dol- 
lars on the following bases: current assets and current liabilities at the exchange rate at the end of each 
year; fixed assets and deferred exploration and development expenditures at the rates prevailing in the 
years such costs were incurred; income and expense at average exchange rates for each year, with the ex- 
ception of depreciation, and exploration and development expenditures written off, which are at rates pre- 
vailing when the related costs were incurred. Exchange gains resulting from such translation (not material) 
have not been included in computing the above reported amounts of Westfield’s equity in the net losses of 
Whim Creek. 


3. SHARE CAPITAL 
The authorized share capital of the company consists of: 

150,000 5% non-cumulative, non-participating, convertible, redeemable (at 102%) preferred shares of 
the par value of $7.50 each (less 120,000 shares converted or redeemed and cancelled) (none 
outstanding) 

10,000,000 common shares of the par value of 10¢ each (6,236,197 outstanding) 


4. SALE OF RESOURCE PROPERTY AND SURFACE RIGHTS 
During the year the company sold a resource property and certain surface rights, the unamoritzed costs of 
which ($107,044) were included with deferred exploration expenditures, for a consideration of $255,000, 
which amount was received subsequent to December 31, 1975. 
As part of the sale agreement, the company is entitled to a 25% net profit carried interest in all production 
from the mining rights, including ores, concentrates and metals produced during the term of the agreement, 
such term being from January 1, 1975 to December 31, 2024, with a renewal option, exercisable by either 
party, for a further fifty years. 
The company is also entitled to receive 333% of such net proceeds as may be realized at any time in the fu- 
ture from the sale of the surface rights. 


No income was earned under this agreement during the 1975 year. 


5. INCOME TAXES 
Accumulated tax losses aggregating approximately $98,000 which expire as to $84,000 in 1976, $2,000 in 
1977 and $12,000 in 1978 may be available under applicable provisions of the Income Tax Act (Canada) to 
reduce income subject to tax, if earned, in those years. 


6 REMUNERATION OF DIRECTORS AND OFFICERS 
During the year, the company had six directors and four officers (of whom three were also directors). Re- 


muneration paid to the directors, as directors, was $7,300 ($9,000 in 1974) and to officers, as officers, was 
$30,800 ($28,900 in 1974). 


7. ANTI-INFLATION LEGISLATION AND RELATED DIVIDEND RESTRICTION 
The company is subject to restrictions on the payment of dividends under the Canadian Anti-Inflation Act. 


cr 


